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Does the regional impact of China really dominate that of Japan:
A measuring approach based on the unequal variance test

Lixiong Yang Qingnan Li

Abstract. Based on the factor model this paper using the stock indices chooses China the US and Japan
as the local factors of Asia to examine their impacts on Taiwan Hong Kong Singapore and Korea by
employing the “unequal variance test” of Lee et al. (2012) and constructs a score system to assess the
impact of an economy based on the results of the co — integration test and the unequal variance test. The
empirical results indicate that the impacts of China the United States and Japan are trading off. The economic
influence of China in Asia is slowly increasing in recent years which however doesn’t maich up to the rate
of her GDP and is dominated by Japan and the US.

Keywords: Economic Impact; Unequal Variance Test; Co — integration Test; Asia.

(FTAESH: R\)



